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Plan for retirement now. Speak to your Old Mutual Financial Adviser or Broker.
SMS Retire to 37456, call 0860 60 7111 or visit www.oldmutual.co.za.

IF I HAVE NO IDEA ABOUT RETIREMENT SAVINGS, 
HOW DO I GO ABOUT BEGINNING A RETIREMENT 
PORTFOLIO? 
Start by talking to a financial adviser. An adviser will advise 
you on the different ways that you could save for retirement 
by looking at your specific circumstances such as age, monthly 
income, expenses, and how much income you want to receive 
after retirement. The sooner you start to save the better.

IS THERE ANYTHING THAT A BEGINNER SHOULD DO 
FIRST BEFORE DECIDING ON A RETIREMENT VEHICLE?
Beginners should determine how much money they will need 
after retirement to maintain their standard of living; the returns 
and risk they can tolerate; how many years left before retirement; 
and the amount they can afford to save regularly.

IS ONE RETIREMENT PRODUCT ENOUGH? OR 
SHOULD OTHER AVENUES BE EXPLORED TO HAVE A 
COMFORTABLE RETIREMENT? 
The most important thing to consider when saving for retirement 
is not the number of retirement vehicles, but whether the savings 
will be enough after retirement. Use the Old Mutual retirement 
calculator on our website: www.oldmutual.co.za to assess 
whether your retirement savings are sufficient or not. If current 
savings are not enough, monthly savings can be topped up. If 

this is not allowed, take out an additional retirement savings 
vehicle.

WHAT ARE THE RETIREMENT VEHICLES THAT ONE  
CAN PURCHASE TO SAVE FOR RETIREMENT?

Provident fund
An investment fund in which employees contribute a portion of 
their salary and employers contribute some money on behalf 
of the employees. The contributions are invested so that a cash 
lump sum is provided to each employee on retirement. 

Pension fund
Similar to the Provident fund, except after retirement, if the 
amount saved is more than R75 000, the employee can choose 
to get one third of the total benefit in a cash lump sum and the 
other two thirds is paid out in the form of a pension for the rest 
of their life. If the benefit is less than R75 000 the person can 
receive the whole benefit in cash.

Retirement annuity
An insurance product which is contributed to monthly. These 
contributions are invested on behalf of the person until they 
retire. After retirement, the same R75 000 limit applies.

There are tax benefits when you save for retirement using one 
of the above savings vehicles when you retire. 

WHEN PLANNING FOR RETIREMENT SAVINGS, THERE ARE SEVERAL QUESTIONS TO CONSIDER:

Retirement planning is one of the most important 
aspects of financial planning. People who save enough 
for retirement are able to maintain their standard of living 
once they no longer work.

CAN YOU AFFORD NOT TO  
SAVE FOR RETIREMENT?


















